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LIMITED OFFICIAL USE CAIRO 4733 

E.O. 11652: N/A 
TAGS: EINV EG 

SUBJECT: USG POLICY CONCERNING VALUATION OF EXPROPRIATED PROPERTY 
REF: STATE 81210 

1 . EMBASSY BELIEVES IT WOULD NOT BE USEFUL TO MAKE 
APPROACH CONTAINED REFTEL AT THIS TIME FOR THE 
FOLLOWING REASONS. 

(A) PRESIDENT SADAT'S ECONOMIC LIBERALIZATION 
POLICY WHICH DESIGNED INTER ALIA TO ATTRACT FOREIGN 
INVESTMENT COMMITS GOE NOT TO ENGAGE IN NATIONALIZATION 
OR EXPROPRIATION. IN ADDITION. GOE HAS TAKEN CONCRETE 
STEPS TO IMPLEMENT THIS POLICY INCLUDING NEGOTIATION 

OF CLAIMS AGREEMENTS WITH OVER 10 COUNTRIES. 

(B) US-EGYPTIAN JOINT CLAIMS COMMISSION REACHED 

IN FEBRUARY 1976 SETTLEMENT OF ALL U.S. PRIVATE CLAIMS 
RESULTING FROM PROPERTY, LAND REFORM, SEQUESTRATION, 
NATIONALIZATION, EXPROPRIATION, 

CONFISCATION AND OTHER RESTRICTIVE MEASURES AGAINST 
SUCH PROPERTY, RIGHTS AND INTERESTS, AS WELL AS 
LIMITED OFFICIAL USE 
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REPUBLIC OF EGYPT WHICH OCCURRED SINCE JANUARY 1, 1952. 

THIS AGREEMENT IS AWATING PRIME MINISTER'S APPROVAL 
BEFORE INITIALING. IN ADDITION, OFFICIAL U.S. CLAIMS 
AGAINST EGYPT ARE AWAITING DETERMINATION BY DEPT BEFORE BEING 
PRESENTED TO GOE. EGYPTIANS HAVE ALREADY INDICATED 
WILLINGNESS NEGOTIATE THESE WITH US. 

IN ALMOST ALL CASES THE PRINCIPLE OF ADEQUATE 
COMPESNATION HAS BEEN ACCEPTED. US STATEMENT IN 
REFTEL WILL BE OF CONSIDERABLE USE TO EMBASSY IN THESE 
ONGOING NEGOTIATIONS AND WE PLAN TO MAKE USE OF IT AS 
APPROPRIATE. 
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